
SヽlITH… REVIEW OF FINANCIAL CLAIⅣ I

5.6 Additional Costs of Acquiring Facilities - $91,000 ($172,000 revised)

DM Ryan has clamed slフ2000 fOr the addiOnal cost now sdered by CBHC tO
purchase and buJd addiOnalfac五 iesat CBHC

It L daimed that the cOst of these fadhtた s in 199oつl was S208′000 and unis has now
五sen in 1994 to S299′ 000 mis clain was mcreased to S172′ 000(per le■er from DMR
dated 21 January 1995) The daヒ n was mcreased to a■ Ow for the tax■ 7Hにh、

～
咀 be

payable on the clJttn(s172000x47%=$80′ 840)
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Smith had plannednl990/1991, to acquire, repair and erect buildings at a cost of up to
$208,000 made up as follows:

Tender costs of mobile health centre - accommodates 410

Reclad outside to blend in with the other buildings
Removal costs
Plumbing
Electrical

Costs of 3 urrit cabins - each cabin accommodates 8-12

Cost of 2 unit cabins - each cabin accommodates 8-12

Cost of renovation to managers house

Cost of repairs to toilets and showers

General repairs - say $5,000 per amum (5.5 years)

Total

20′000

15′000
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63′ 000
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SMITH… REVEW OFFINANCIAL CLAIM

5.7 Loss of Capital Value in the Business - 9r147,ffi0

DM Ryan have projected a proforma profit and loss statement with estimated
operating expenses and have calculated a maintainable profit figure of 9308,000.
Based on this, DMR have valued the business in the range of $925,000 to
$1,100,000.

DM Ryan state the present valuation of CBHC based purely on land and buildings
is S230,000.

Capital loss calculation:

Alternatively, DM Ryan has argrred that this capital loss can be replaced by A
Smith retaining the business and rebuilding the business to the level where the
capital loss would be diminished or eliminated.

Alternative Capital Loss Claim

DM Ryan have prepared as analysis of the expected income and expenses over the
next 2 years and the future profits (losses) which should be earned (incurred) as the
business is rebuilt. Throughout 1995 and "1996 (two years) it is assumed that the
business will be rebuilt based on 407o (1995) and 60yo (1996) occupancy.

ド〆

Expected losses to 30 June 1995
Expected profit to 30 June 1996
Expected other costs in 1996

S38′ 089

5308′486

S100,000

S446.575
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SMIⅢ ‐REVⅢW OFFINANCIAL CLAIM

5.10 Capital Costs for New Telephone System 925,fi)O

A new UHF receiver is required to be installed at Cape Bridgewater to overcome the
existing service difficulties and fuults. The cost is $25,000.

DTT state that no information has been provided in support nor explained how the
receiver will resolve the commulication fuult.

DM Ryan says in reply, that this is for the Arbitrator to determine.

Smith
Smith has said verbally that given they are now laying optic fibre for the telephone
lines, this is no longer required.

D Read said in his opinion, the VHF receiver would not solve any problems.

Claim ---')::'.*- - 
. .. 

-'

DM Ryan state that CBHC needs to be re.marketed once the rebuilding ard
refurbishment programs have been completed. To rebuild CBHC's reputation an
advertising campaign will need to be implemented as follows:

Quotation received by Smith:

^レ

ッタわ 7 Fτ纏≧
ン～～

Telemarketing - 250 schools and 150 clubs
Telemarketing to clubs

Defence
DTT state that to outlay 135% of last years revenue as advertising is not a
commercial strategy for a properly managed business.

¬

5.11

$38′ 000

Sll′ 500

S10′ 550

S12′ 500

S72.550
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